TerraGrain starts building new plant
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Delays in getting the project design and pricing
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“ completed have increased the cost of the project.
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Terra Grain starts building new plant

= What's On 150 construction jobs and 40 permanent, full-time Photograph by : Roy Antal, The Leader-

................................... jobs when in production. Post
Features

. Drummond admitted that the 12-to-18 month Article Tools
. Columnists

construction timelines are "relatively ambitious.

Sports But we're still hopeful we'll be in full production by printer friendly

= Regina Pats the end of '07." e

.1 Roughriders More details of the financing of the project were | E-mail

. Faceoff Hockey Pool also announced Tuesday. When the projectwas =777 e
announced in June, Terra Grain Fuels said the Font: | 4 All A

project would be financed by $50 million in senior

debt from Conexus Credit Union.

Conexus is now leading a syndicate of lenders that includes Concentra Financial Services and Farm Credit
Canada. Conexus Insurance is insuring the project during the construction phase and providing liability
insurance coverage.

Another $40 million in subordinated debt is being provided by a syndicate led by Investment Saskatchewan
Inc. and PFM Capital, which includes Golden Opportunities Fund, SaskWorks Venture Fund and Prairie
Ventures Fund.

"Our capital structure is now $50 million of senior debt, $40 million of subordinated debt," which can be
converted to 10 per cent of the project's equity, Drummond said.
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